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RUB decreased vs. basket USD/RUB 28.34

Liquidity will face taxes EUR/RUB 40.15

MM rates are stable Y

Hot News

Presidential aide A. Dvorkovich believes that the decision of the
International Energy Agency (IEA) to release oil reserves will not
hurt the Russian economy. "Prices are high, even such a
reduction is not dangerous. A greater openness - it's good for
the market. The market will become more stable," - he said.
/Interfax Russia will likely move to a new system for calculating
export duties on oil and oil products in August, said Deputy
Finance Minister S. Shatalov. A new formula for calculating
export duties, the so-called system of "60-66", implies a
reduction to the export duty on crude correction factor to 0.60
from 0.65 and at the same time bringing the export rates on
petroleum of both light and dark petroleum products up to 65%
of the duty for crude oil. /RIA

China's sovereign fund - China Investment Corp (CIC) received
an offer to buy a 5% stake in Russia's largest state bank,
Sberbank, and both parties have already had preliminary
negotiations on the deal. CIC posseses around USD 200bn and
the stake in Sberbank would cost around USD 4bn. Earlier this
year CIC participated in the privatization of VTB, buying just
below 1% of the stock. /Interfax

Money Market

Central Bank’s correspondent accounts and deposits decreased by
RUB 25.5 bn. and totaled RUB 1273 bn. Liquidity is ample and
overnight rates are slightly above Central Bank’s DEPO rate. This
week tax payments will deteriorate liquidity but we don’t expect
usual liquidity squeeze in the end of June. Today tax payments will
total ~RUB170 bn.

Next Central Bank’s meeting will be on July 30. Key rates are
expected to stay unchanged as long as Central Bank is waiting for
deflation in the second half of the year. However relative high
liquidity can lead to the discussion concerning reserve
requirements.

Currency market

The RUB basket finished 7 kopeck higher to the previous day's
close, at 33.62. RUB lost 11 kopeck against the USD, but was
relative stable against EUR. Oil price’s slump is RUB-negative, but
this factor is partially offset by exporters RUB purchases in
anticipation of tax payments. Today tax payments will total
~RUB170 bn. this week.

Today the RUB basket opened even lower vs. the currency basket.
Qil prices continue to fall which makes RUB very vulnerable. CBR
interventions don't play any sizable role and increased liquidity also
do not support Russian currency. So RUB can approach 34 if
commodity market keeps current direction.

Debt and Equity Markets

Russian stock market rebounded on Friday’'s session in spite of
weak commodity market. However if oil pressure continue Russian
market won't have opportunity to show healthy growth and flat
dynamics will be more likely. Today's opening was lower.
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Forwards im. 3m. 6m.
USD/RUB 28,44 28,623 28,9
EUR/RUB 40,1375 40,33 40,6275
Money Market Close Change Max 12m Min 12m
MosPrime 1M (%) 4,07 0,01 4,26 3,23
MIBOR 1m (%) 4,39 0,01 4,49 3,81
RUONIA 1d (%) 3,64 0,01
Implied NDF yield 6m% 4,25 -0,11 4,39 3,17
Debt Close Change Max 12m Min 12m
Russia CDS 5yr 144 -12,17 218 119
Eurobond Russia 30Y 4,549 4,549 5,45 3,914
EMBI + 574,31 574,31 582,02 517,02
Stock Indexes Close Change Max 12m Min 12m
RTSI 1850,00 -2,58 2123,56 1288,72
Micex 1633,00 1,56 1859,99 1254,65
S&P 500 1268,45 -1,17 1363,61 1022,58
DJIA 11934,58 -0,96 12810,54 9686,48
Brent 103,84 -4,32 129,43 67,20
% B P RUR BIn
50 - Parameters of bank liquidity 1400
481 © 1200
46 -
4.4 - - 1000
427 - 800
4,0 -
38 - - 600
3,6 - - 400
34 -
32 | - 200
30 0
£££232323232323232232332
SR g e YPOerN®e g Y S5RIRIIN
[ Corr_accounts Deposits
e Mosprime 1d RUONIA 1d

RUB Currency Basket & Cbank Bands

—————————————————————————————————————— r 34,6
. Do nothing zone
- 34,4
' 34,2
. Corridor where CBR starts interventions (by selling RUB) 2
@
r 33,8
]

U\/\ W 33,6
A\ L334
\/
: W L 332
. Corridor where CBR starts more ifitensive interventions (by selling RUB)

by

33
14-Apr 28-Apr 12-May 26-May 9-Jun 23-Jun
[ Yield/Duration Russia,-2028

]
] '
$
5!
Russia, 2020
4 Russia, 2018
39 Russia, 2015
2 i ; : Duration years !
0 2 4 6 8 10

—A— Russian Eurobonds (prev. day's close) ~—®— Russian Eurobonds (Current)

100 Net Debt&Equity Russian Funds inflow (outflow) ;799
1680
1660

1640

Cash flow $mn.

x
&
)

=

1620
1600
1580
1560

1540

e MICEX EPFR Global

I Cash Flow

Nordea Markets is the name of the Markets departments of Nordea Bank Norge ASA, Nordea Bank AB (publ), Nordea Bank Finland Plc and Nordea Bank Danmark A/S.
The information provided herein is intended for background information only and for the sole use of the intended recipient. The views and other information provided herein are the current views of
Nordea Markets as of the date of this document and are subject to change without notice. This notice is not an exhaustive description of the described product or the risks related to it, and it

should not be relied on as such, nor is it a substitute for the judgement of the recipient.

The information provided herein is not intended to constitute and does not constitute investment advice nor is the information intended as an offer or solicitation for the purchase or sale of any
financial instrument. The information contained herein has no regard to the specific investment objectives, the financial situation or particular needs of any particular recipient. Relevant and
specific professional advice should always be obtained before making any investment or credit decision. It is important to note that past performance is not indicative of future results. Nordea M arkets
Markets is not and does not purport to be an adviser as to legal, taxation, accounting or regulatory matters in any jurisdiction. This document may not be reproduced, distributed or published for

any purpose without the prior written consent from Nordea Markets.


mailto:Dmitry.Savchenko@nordea.ru
mailto:Aurelija.Augulyte@nordea.com

